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Usul Ventures

Welcome to Usul Ventures - Your Gateway to Capital Markets Excellence

At Usul Ventures, we redefine the future of business. We are a premier
consultancy firm headquartered in Istanbul, Turkey, specializing in corporate
law, legal consulting, and financial advisory services. Our journey is built upon
a passion for innovation, a commitment to excellence, and a dedication to
empowering businesses and entrepreneurs on their financial endeavors.

Our Mission

Our mission is to transform innovative ideas into unicorns, to unlock capital
growth, and to facilitate early-stage financing for startups and scale-ups. We
understand that the financial landscape can be challenging to navigate,
especially for those embarking on a new venture. That's why we're here, to
guide you through every step of your financial journey, providing the
expertise, networks, and market understanding you need to succeed.

Expertise That Sets Us Apart

Our team and partners of legal and financial experts brings a wealth of
knowledge and experience to the table. We specialize in capital market law,
fintech solutions, and corporate governance. We thrive on staying at the
forefront of industry trends, offering the most up-to-date advice and
solutions.
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— ~ Transformation of ESG
.\ Ratings

B | ESG (Environmental, Social, and Governance) rating
systems have become a pivotal aspect in the
landscape of modern business and finance, reflecting
a shift towards more sustainable and responsible

\ A7 =8 practices. This transformation has been driven by a
7 /eg complex interplay of factors, including heightened
public awareness, changing investor priorities, and

” evolving regulatory frameworks.

:_' The inception and evolution of ESG rating systems
can be traced back to the growing public

consciousness about environmental and social

\ issues. The urgency to address climate change,
S coupled with public outrage over social injustices and
economic disparities, has thrust ESG practices into

the spotlight. Businesses are increasingly expected

N to be part of the solution to societal challenges. This
A® shift has made ESG practices more crucial than ever,
@ with a majority of the public expecting business

d |eaders, including CEOs, to actively shape and
influence policy debates and be accountable for their

I, ESG performance.
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— ~ Transformation of ESG
.\ Ratings

B One of the paramount challenges in the realm of ESG
has been achieving net zero carbon emissions. As
regulators, investors, employees, customers, and the
general public demand action, companies are

§ undergoing profound transformations to align with
low-carbon futures. This transformation requires
setting strategies, defining targets, and implementing

* deep organizational changes.

| The integration of ESG into business strategy is
becoming increasingly non-negotiable. Capital

markets now expect companies to demonstrate their

_ ESG strategy, especially at pivotal moments such as
P Initial Public Offerings (IPOs). This necessitates
embedding ESG deeply within a company's structure,
influencing aspects ranging from enterprise
architecture to executive pay. Appointing empowered
Chief Sustainability Officers has become a strategy to
s supercharge sustainability transformations and
LW reduce carbon footprints.
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— ~ Transformation of ESG
.\ Ratings

~ However, the ESG data market, crucial for informed
| decision-making, faces significant challenges. The
quality and availability of data vary, and there’s a lack
of transparency and comparability in product
B offerings and methodologies. Financial services firms
often struggle to collect comprehensive ESG data,
: forcing them to contract with multiple third parties to
. ensure adequate coverage. This scenario is further
complicated by potential conflicts of interest where

@ firms provide both data and consulting services.

In response to these challenges, regulatory bodies are

increasingly focusing on ESG data and ratings

__ providers. |Initiatives like the European Union’'s

B Benchmarks Regulation and the UK's equivalent aim to

improve the quality and transparency of ESG data.

However, concerns persist about greenwashing and

& the difficulty for users to compare outputs across

MS different providers, which could negatively impact
competition and end-investors.
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— ~ Transformation of ESG
.\ Ratings

g . nvestor demand has been a key driver for the growth
| of the ESG data market. Financial institutions with
robust ESG propositions are seen as having a
competitive advantage. This demand is reinforced by
B regulatory changes, which continue to shape ESG data
markets. Asset managers, representing a significant
’ portion of ESG data buyers, are followed by insurers
. and other institutional investors.

@ The market for ESG data and ratings has evolved
rapidly, with large vendors dominating the landscape.
However, the emergence of specialized data providers
addressing niche gaps is notable. Despite this,

__ significant technology-related barriers exist when
switching data suppliers, making strategic decisions
crucial for firms. ESG data providers are also
expanding their asset class coverage and exploring
innovative approaches to data collection and analysis.
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— ~ Transformation of ESG
.\ Ratings

& | Despite the increasing availability of ESG data, ever-
| growing user expectations mean there are always
gaps to be filled. Shortcomings in ESG data have major
implications for users, with many financial institutions
B feeling unable to rely on a single data provider. This
necessitates a blended approach based on multiple
/- # data vendors, duplicating external costs and
. hecessitating in-house spending to analyze, compare,

- and curate ESG data.

The quality of ESG scores remains a fundamental
issue, with many users dissatisfied due to issues in
comparability and consistency. Different data

__ providers often generate contrasting ratings for the

R same companies, reflecting structural weaknesses in

ESG data.
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Conclusion

In conclusion, the ESG rating system's evolution
reflects a broader shift in business and finance
towards sustainability and responsibility.
Despite the growth and innovation in ESG data
and ratings, significant challenges remain,
particularly in terms of data quality,
consistency, and integration into strategic
decision-making. As these challenges are
addressed, ESG's role in business and
investment strategies is likely to become even
more integral.
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